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REPORT OF INDEPENOENT REGlŠÏËREDPUBLICACCOUNTING FIRM

o theBoardöf Directorsand Mernbers
ofOraitOapiteiMaiiagenientLLC

Olainionontiie Financial $tatement

Nefíåveauditedthe accornpanyingstatenient of financial condition of Craft Capital Management LLO.as of Dedernber31,
Edikand the relatednotes (colleofivelyreferred to às the finaricial statehients). Iri out opinion, the statement of finahaial
aonditioñtesentsfairly, inäÏl raaterial respects, thefinancialpositionof ØraftÓåpitalManagement LLC. as ofbecember31,
2Óio,indonforniitywithaccountingprinciples generallyacceptedin the UnifedStatesof America.
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this finendiaistaterheritis theiesponsibility of OfaffOnpitalMåneyeinentLLC'sTiiánäyeniënt, Ór resporiaíliilityleto ëXpresa
46 opiniorien CèaftCeital ManagefnehtLL.Ö'sfingócialstatenientbased ou audit.We árèa ublic agaountifiefire
feistered withthePubliŠÛonipanyAccóntinyÖŸefsightBonid(ÙnitedŠfåtes)(4tAOB) andate feiiredto beindependent
with respectto Ctait CapitalManagerdentLLC.Inàòçardaridewith the l).5. federalsecurities lawsandthe ápplicâblesules
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he audit toobtainfeesonableaesurandeabout whetherthe finahoiaistatenientis freeof rösterial raiestátement,whetherdue
aerföl or fraud.Our audit included perfóniningpródeduréeto assessthe risks of meteriaf misetstenentoftnehandial
staterhent,wheinerdue taeröror fraud;endperióffnirigpfdeedurei(hafreebendtothoserisle.Šllahfödedofekiftólìíded
enarniningron a festbásièevidenceregardingthe amoubtsand disclošteiin therfinancialstaternents.Ör auditAled
includedevalätirig flid eccountingprincipleausedandsignificantestímätesmadebimanageílvent,seWeilasevaluatingthe
öefeil piésentationofthefineholaistatements.jÑë believe thatour auditbrövidesareasonablebásiaforourópinióh.
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Craft Cápital Management
Statetherit of Finanoial Úòhdition
December 3i, 2ót8

A55eT5
Gash and cash equivalents ; $ 142,á08

eteivâbleiteruolearinDofdahizatiori 41;445
Óeyesítsarithcleariñ óryani ation 50,000
Repaid expenses 89

†ØTAL A5$1eis $ 4š742

LIABILITIES & EQUITY
Liabilities

Accounts Payable and sócrued expenses $3,927
Total Liabilities (927

Total Member's Equity 22416
TOTAL LIABILITIES & EQUliY Š 246,74ž

The accompanying notes are an integral part of these financial statements.
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Craft Capital Management
Notes to Financial Statements
Ú4dember31, 2018
Amounta iti US Dollars

1. Organization

Craft Capital Management LLC (the "Company") was formed as a Limited
Liability Cornpany in New York on October 3, 2013. The Company is a
registered broker-dealer and is a mernberof the Financial Industry Regulatory
Authority ("i-lNRA') and is duly registered as a broker-dealer with participating
NASAA State administrators in 36 states. The Companyis a designated
Mnicipal Bròksi by the Munidipal SecuritiesRulemakingEóard ("lVISRB")andis
a memberofthe Securitiës lhvestor Protëction Corporation("SíÞÓ').

TheCompany is primarily engaged in retailactivities. It also engages in
institutiorial sales.

Ail of the Company's executabie trades are cleared through its clearing agent.

TheCompany is eierupt from SEC R.ule1$c3-3(k)(2)(ii) of the Oustomer
Protection Rule. In donnectionwith its activities asnbiakel/dealer,the Company
is an introducing fiemanddoesnothold customerfunds at securífies.

a. Sigríifitant Acòòutiting Policies

Basis of Financial Statement Presentation

The financial statements of the Company have been prepared in conformity with
accounting principles generally accepted in the United States of America ("US
GAAP").

In preparingthe financialstatements,managementis requiredto makeestimates
and assumptions that affect the amounts reported in the financial statements.
Actual results will differ from such estimates and such differences may be
material to the financial statements.

Cash and Cash Equivalents

Cash and cash equivalents are comprised of highly liquid investments, including
deposits in banks with original maturities of three months or less.

Receivables from Clearing Broker -

Receivables from clearing broker on the statement of financial condition consist
of commissions earned by the Company that are held with the clearing broker.
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Graft Capital Management
Notes to Financial Statements
December 31, 2018
Arnóunts in US Dollars

income Taxes

TheCompany is a Liraited Liability Company. All inaomeand losses are passed
through to its membersto be included on their personal tâ× returns.The
Company is thus not subject to federal, state or local income taxes. The
Company is subject to examination by taxing authorities for the prior three years.

Fair Value of Financial instruments

TheCornpan estimatesthat the fair value of financial instruments recognizedon
the statementof finandial condition appfoxiraates their cáfrying value, as suon
financiàlínstrumentsareshort term in datuté. Øiherassetsandilåbiiities with
shortänd intermediateterm maturities and defined settlementamouhts,inóluding
receivables payablesand accrued expenses are reported at theircontractual
amounts, with approximatefair value.

3. financial Instruments

TheCorupany%finanóíal instruments are measuredandreportedorta fait value
basis TheA$d defínasfair value añd establishe# a freeeworkfoŸmeasurine
fainyáue, aswell asa faif value hieraithy basedon inputs usedto measurefair
value.

This hierarchy requires the Company to use observable market data,when
available, and to minimize the use of the Company's financial instruments are
treasured_and_tepotted on a fair value-basis. The ASC unobservable inputs
when determining fair value.

FairValue Hierarchy

Financial assets and liabilities are classified based on inputs used to establish
fair value as follows:

Level 1: Valuation inputeare unadjusted quotedraatketprioesfor
identical assetsof liabilities in aotivemarkets

LAÝef2nValuationinufs áreNoetedprioesfófidentinalessetsöfliebílifies
á tharketsdhat-ene-ndiaefivenuoteeinärkeeptiese4oešÏMilariassets-add
lidáilitiesinåótiusñiafkotsahd òfneNaluationt ohuíduesutílieíng
observable inptà directly of indirectly related tothe assetof liability beirig
measured;
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raft Capitai Management
Nefeeto Financial Statements

beoember31, 2018.
Amourits in US Dollars

Level 3: Valuation techniques utilize inputs that are observable and
significant to the fair value measurement.

At December 31, 2018, the Company did not own any finanoial assets of
liabilities otherthancash and cash equivalents and other assets andliabilities
with no inventory issues of short and intermediate term maturities arid/or defihed

settlement amounts in thenormal course pf trade. The carrying amounts of cash
and other assets and liabilities with stipulated earned defined settlernent amounts
arereported at their contractual arnounts, which approximates fair Value
acceptable as an industfy standard.

beposit with CisarinyŠeoker

The Companyniaintainscashdeposited with the áfearingfirenpursuantto afully
disolosedcleafingagreernent("Clearing Agreement")which is meant to assure
the Company'sperformance, including but not limited to the inderunification
obligations specified in the Clearing Agreernent. At Decernber 31,20io, the
Company had $50,000 deposited with the clearing fire. The deosit does not
represent an òwriership interest in the clearing firm.

$�Ø<�¼_Concentrationof lask

The Companyrhaiptainsits cashWith majof finanoialirratitutions,which at times
mayexceed theFDICf(mit.The Companyhas not experiendedänlosses irE
suòh accounts.TheCönipany-is also-exposed tò ciedit risk-as-it relatesto-its

securitiesbusiness. The responsibility for processingcustoinerautiuitytestswith
the clearinefirm. The Company'sClearingAgreement%viththeóíeatingfierh
prouides that ihe cÍearingfirm's credit losseereféitirig†òunseóØreddebits or
Unseaufedshöft positiohief the Compans custohieseyeoheinedtiaaktothe
Córnyahy.

TheCompany irt donjunctionwith the clearing firro,cántrois off-balandesheet
risk by monitoring the marketvalue andmarkingsécurifiestò fuerketon a daily
basis and by requiring adjustments of collaterallevelse The clearirig firm
establishes rnargin requiremenisand overáil credit limitsforadonariinities and

onitorscompliannewiththe applicablailmitsandindustraoulationaanadaily
basis.
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Craft Capital Management
Notes to Financial Staternents
December 31, 2018
Arnounts in US bollars

6. Related-Party Transaotions

The wholly-owned Cornpany entered into an expense sharing administrative
services agreement with from which it receives the benefit of certain facilitiès and
services paid for by its Parent, Craft Asset Holdings ("CAH"). The Company is
allooated certain overhead expenses including rent, telephone, office supplies,
utilities and computer eipense based on a set peróentage.

Compensation expenses areallocated to the Cornpany frorn based ona set
percentage for each thated employee.

During the period, the Company paid $441,556 to CAH as reimbursement for
allocated expenses pursuant to the expense sharing agreement. As of
December 31, 2018, the Cornpanyhas a liability of $61,595 due to CAH for
expenses paid for by on behalf of the Company. Subsequent to the balance
sheet date, on January 7, 2019 and January 10 2019 $25,000 and $36,595
respectively were paid to CAH.

7. Net Capital Requirements

The Company is subject to SEC Uniform Net Capital Rule (SEC Rule 15c3-1),
which requires the maintenance of a minimum net capital, as defined, equal to
the greater of $50,000 or 12.5% of aggregate indebtedness.At December 31,
2018, the Company had a net capital of $100,426 which was $50,426 in excess
of its requirednet capital of-$50,000. The-Company's ratio of ag'gregate -

indebtedness to net capital was 1.33 to 1.

The Company is exempt for the provision of Rule 15c3-3 under the Securities
ExchangeAct of 1934 pursuant to Paragraph (k)(2)(ii). As an introducing broker,
the Company clears customer transactions on a fully disclosed basis with the
clearing firm and promptly transmits all customer funds and securities to the
clearing firm. The clearing firm carries all of the accounts of such customers and
maintains and preserves such books and records.

8. Commitments and Contingencies

- As of December 31, 2018 thë Company had nocommitments or contiriyenciëš
that requíreddisclosure.
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Craft Capital Management
Notes to Financial Statements

December 31, 2018
Amounts in US Dollars

9. Recently issued Accounting Standards

In Febiuary 2016, the Financial Accounting Standards Board ("FASB") issued
ASU ÈÓ16-Ø2,Leases(Tópi 842), whidh sets out the principles for the
recognition, measurement, presentationanddisclosure of leases for both parties
to a contract (i.e., lessees and lessors). The new standard requireslessees to
apply a dual approach, classifying leases as either finance or operatingleases
based on the principle of whether or not the lease is effectively a financed
purchase by the lessee. This classification will determine whether lease expense
is recognized based on an effective interest method or on a straight-line basis
over the term of the lease. A lessee is also required to record a right-of-use asset
and a lease liability for all leases with a term of greater than 12 months
regardless of their classification. Leases with a term of 12 months or less will be
accounted for similar to existing guidance for operating leases today. The new
standard requires lessors to account for leases using an approach that is
substantially equivalent to existing guidance for sales type leases, direct
financing leases and operating leases. ASU 2016-02 supersedes the previous
leases standard, Leases (Topic 840). The standard is effective for fiscal years
beginning after December 16, 2018, with early adoption permitted. The Company
is in the process of evaluating the impact the adoption of ASU 2016-02 will have
on its financial statements.

10.Subsequent Events

- For disclosure purposes in the-financial statements, the Company hasevaluated
subsequent events through February 27, 2019 the date the financial statements
wereavailableto be issuedand there are nomaterialeventsthatwould require
adjustments to, or disclosure in, the Company's financial statements.

The Company returned capital to CAH of $20,000 and $12,000 on January 10
2019, and February 14, 2019 respectively.
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